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JPY Coming Close to 152 

• DXY. Bid. USD firmed overnight as US data continues to display 
resilience - durable goods, capital goods orders rose. DXY was last 
at 104.39 levels. Daily momentum is bullish while RSI rose. 
Compression of moving averages observed, and this typically 
precedes a break-out or pivot – continue to watch price action. 
Resistance at 104.50 (recent high) before 105 levels (Feb high). 
Support at 104 (23.6% fibo), 103.30 (38.2% fibo) and 102.80 (50% 
fibo retracement of Dec low to Feb high). We remain cautious of 
over-interpreting price action this week due to quarter-end flows 
that may distort price action while potentially thinner liquidity 
conditions due to Good Friday holiday may exacerbate price 
action. Data focus this week on core PCE (Fri). A cooler print could 
see USD strength slow. Overall, the possibility of a synchronous 
easing amongst the G3 central banks including Fed, ECB and the 
BoE should not be ruled out. Synchronous easing would suggest 
that the USD may continue to stay supported in the meantime, 
assuming US exceptionalism continues to hold up while EUR and 
GBP trade on the back foot on dovish pivot. Other DM FX, such as 
AUD and NZD may benefit to some extent, given that RBA, RBNZ 
may be late joiners to the dovish pivot party while global rates 
environment become a little less restrictive (due to potential rate 
cuts at Fed, ECB and BoE).  
 

• GBPUSD. Risks Skewed to Downside. Decline in GBP post-BoE 
MPC last week somewhat stabilised. There was quite some focus 
on what BoE member Catherine Mann was going to say at her 
interview with Bloomberg TV yesterday. Recall she was one of the 
last 2 MPC members who switched from voting for rate hike to 
voting for a pause last week. She said markets are pricing in too 
many cuts and that BoE is unlikely to lead a global shift to cut 
rates. Her comments did little to change markets’ expectations at 
the moment. Markets are still pricing in 3 cuts, with the first cut 
likely in Jun (75% probability). GBP was last at 1.2615. Mild bearish 
momentum on daily chart intact while RSI fell. Risks skewed to the 
downside. Support at 1.2590 (50% fibo retracement of Aug high 
to Oct low), 1.2550. Resistance at 1.2650 (100 DMA), 1.2680 (50 
DMA). 

 

• USDCHF. Bullish Bias. USDCHF has continued to trade one way 
following SNB’s surprise cut last week. The move was motivated 
by disinflation trend which was well underway in Switzerland. We 
had indicated that that SNB could face a policy regime shift as 
inflation is falling, growth is slowing in Switzerland and domestic 
companies are feeling the pain. The benefits of holding a strong  
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FX policy to curb imported inflation has diminished and there is 
room for SNB’s tight policy to ease. We still favour USDCHF trading 
higher. Pair was last at 0.9035. Daily momentum is bullish while 
RSI rose into overbought conditions. Retracement risks not ruled 
out but bias to buy dips. Resistance at 0.9030/50 levels (76.4% 
fibo). Break out puts next resistance at 0.9110, 0.9240 levels. 
Support at 0.89 (61.8% fibo), 0.8820 (21, 200 DMAs) and 0.8790 
(50% fibo retracement of Oct high to Dec low) 

 

• USDJPY. 152 Defended Again. USDJPY continued to inch slightly 
higher. BoJ’s Tamura said that policy normalisation will be slow 
and steady. And he is typically regarded as one of the more 
hawkish MPC members. Pair was last at 151.90 levels. Bullish 
momentum on daily chart intact while RSI is near overbought 
conditions. Resistance at 152 (triple top). Decisive break could see 
follow-thru buy flows. Support at 149.60 (21 DMA), 149 (50 DMA). 
This week, data focus on Tokyo CPI (Fri). Another 2-3 hotter than 
expected prints may result in a re-think on BoJ’s gradual policy 
normalisation. By then, if Fed starts rate cut cycle, USDJPY can 
start to ease further. In the interim, we remain cautious of the risk 
of leaning against the wind for USDJPY, especially if moves are 
rapid or excessive. That said, moves in the past couple of sessions 
were considered milder as compared to a week ago. While it is of 
popular belief that 152 may be the line in the sand (given that it 
capped USDJPY from breaking higher on 3 occasions in the last 2 
years), we think it is also more of the magnitude of the move that 
may matter. Elsewhere, CFTC JPY positioning saw record shorts 
and we reckon JPY bears maybe complacent and under-prepared 
for any policy surprises or actual intervention.  

 

• AXJ FX. Interim Weakness. RMB and JPY remain the focus for AXJ 
FX. To some extent, there is still lingering uncertainty on RMB and 
growing bias that there may be more weakening in JPY, given the 
slow and steady pace of policy normalisation. Taken together, 
alongside Fed in no hurry to cut, AXJs may stay under pressure in 
the interim. Based on FX sensitivities, KRW and THB will be most 
vulnerable amongst AXJ FX should RMB and JPY weakness persist. 
On CNY fix today, the fixing came in at 7.0946 (largely in line with 
yesterday’s fix of 7.0946). But onshore spot continues to trade 
higher and close to the 2% upper band. This will continue to 
undermine sentiments in the interim. We also noted yesterday 
that the bounce in AXJ FX lacked momentum, and this may still be 
due to the lingering uncertainty with RMB, quarter-end FX flows 
and USD still somewhat supported (as Fed is in no hurry to cut 
rates). 

 

• USDSGD. Supported. USDSGD inched higher, tracking moves in 
broad USD. Pair was last at 1.3470 levels. Daily momentum is mild 
bullish. Support at 1.3460/70 levels (200 DMA, 50% fibo), 1.3420 
(50 DMA) and 1.3390/1.34 (38.2% fibo retracement of Oct high to  
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Dec low, 21, 100 DMAs). Resistance at 1.3500/30 (61.8% fibo). Re-
acceleration in SG CPI reflected the effects of Lunar New Year and 
was well within guidance of policymakers that core CPI is expected 
to rise in current quarter. Higher CPI should dampen market 
chatters that a potential MAS easing is round the corner. S$NEER 
strength is likely to persist in the interim and likely only fade at 
some point later this year when core inflation in Singapore start 
to ease more materially. We expect MAS to maintain policy status 
quo at the upcoming MPC meeting in Apr. S$NEER is still expected 
fluctuate in the range of +1.5% to +1.9% above our-model implied 
mid. Last seen at 1.74% above model-implied mid.  

 
  



                  GLOBAL MARKETS RESEARCH 

Follow our podcasts by searching ‘OCBC Research Insights’ on Telegram!   4 

 

 

 

 

 
This publication is solely for information purposes only and may not be published, circulated, reproduced or distributed in whole or in part to any other person 
without our prior written consent. This publication should not be construed as an offer or solicitation for the subscription, purchase or sale of the 
securities/instruments mentioned herein. Any forecast on the economy, stock market, bond market and economic trends of the markets provided is not 
necessarily indicative of the future or likely performance of the securities/instruments. Whilst the information contained herein has been compiled from sources 
believed to be reliable and we have taken all reasonable care to ensure that the information contained in this publication is not untrue or misleading at the time 
of publication, we cannot guarantee and we make no representation as to its accuracy or completeness, and you should not act on it without first independently 
verifying its contents. The securities/instruments mentioned in this publication may not be suitable for investment by all investors. Any opinion or estimate 
contained in this report is subject to change without notice. We have not given any consideration to and we have not made any investigation of the investment 
objectives, financial situation or particular needs of the recipient or any class of persons, and accordingly, no warranty whatsoever is given and no liability 
whatsoever is accepted for any loss arising whether directly or indirectly as a result of the recipient or any class of persons acting on such information or opinion 
or estimate. This publication may cover a wide range of topics ad is not intended to be a comprehensive study or to provide any recommendation or advice on 
personal investing or financial planning. Accordingly, they should not be relied on or treated as a substitute for specific advice concerning individual situations. 
Please seek advice from a financial adviser regarding the suitability of any investment product taking into account your specific investment objectives, financial 
situation or particular needs before you make a commitment to purchase the investment product. OCBC Bank, its related companies, their respective directors 
and/or employees (collectively “Related Persons”) may or might have in the future interests in the investment products or the issuers mentioned herein. Such 
interests include effecting transactions in such investment products, and providing broking, investment banking and other financial services to such issuers. OCBC 
Bank and its Related Persons may also be related to, and receive fees from, providers of such investment products. This report is intended for your sole use and 
information. By accepting this report, you agree that you shall not share, communicate, distribute, deliver a copy of or otherwise disclose in any way all or any 
part of this report or any information contained herein (such report, part thereof and information, “Relevant Materials”) to any person or entity (including, without 
limitation, any overseas office, affiliate, parent entity, subsidiary entity or related entity) (any such person or entity, a “Relevant Entity”) in breach of any law, rule, 
regulation, guidance or similar. In particular, you agree not to share, communicate, distribute, deliver or otherwise disclose any Relevant Materials to any Relevant 
Entity that is subject to the Markets in Financial Instruments Directive (2014/65/EU) (“MiFID”) and the EU’s Markets in Financial Instruments Regulation 
(600/2014) (“MiFIR”) (together referred to as “MiFID II”), or any part thereof, as implemented in any jurisdiction. No member of the OCBC Group shall be liable 
or responsible for the compliance by you or any Relevant Entity with any law, rule, regulation, guidance or similar (including, without limitation, MiFID II, as 
implemented in any jurisdiction). 
 
Co.Reg.no.: 193200032W 

 


